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Asia AML/CFT Summit – At a Glance



At its first regional Asia AML/CFT Summit 2019
in Hanoi, Vietnam, Fintelekt hosted participants 
from seventeen different countries across Asia 
at the Hotel Intercontinental Landmark72, 
Hanoi, Vietnam. 

The audience comprised more than a hundred 
participants – including Financial Intelligence 
Units, banks and financial institutions, 
technology and training companies. Speakers 
represented international organisations such as 
RUSI, Liberty Shared, Wildlife Conservation 
Society, Clifford Chance, SWIFT and the 
Australian Border Security Institute.

The objective of the Summit was to provide a 
fillip to the agenda of anti-money laundering 
and counter terrorism financing in the region, 
covering discussions around a wide range of 
issues from the FATF recommendations, 
sanctions, trade-based money laundering, 
human and wildlife trafficking.

11-12 September 
2019

Hotel 
Intercontinental 

Landmark72, Hanoi

Participants from 17 
countries across Asia

More than 70 
organisations

More than 50 heads 
of compliance

Asia AML/CFT Summit – At a Glance



Opening Remarks
Shirish Pathak, Managing Director, Fintelekt Advisory 
Services

Shirish set the tone for the two-day 
conference by highlighting the 
importance of the role played by the 
AML compliance officer:
• AML professionals are like the 

financial soldiers of the world. 
Their role is growing more 
important, more complex and 
riskier than ever.

• In order to perform the AML 
function in its true spirit, and not 
just as a tick-in-the-box item to 
satisfy the regulator, AML 
professionals must keep on 
updating their knowledge and 
skills. 

Fintelekt has worked 
consistently over the years to 
build awareness and skills in 
AML and CFT, in a way that is 
relevant and aligned to the 
region’s priorities. 

The Asia AML/CFT Summit is a 
manifestation of Fintelekt’s 
efforts to unite all involved 
stakeholders to come together 
and work towards a stronger 
AML regime in the region. 



Mr. Abu Hena
Mohammad Razee
Hassan
Co-Chair Asia Pacific Group 
of Money Laundering 
(APGML) and Head, 
Bangladesh Financial 
Intelligence Unit (BFIU)

Regulators as well as reporting 
entities should ensure that the 
necessary regulations and 
infrastructure are in place to fulfil the 
FATF and other relevant standards. 
This will ensure an effective AML/CFT 
regime in the Asia region, which will 
hopefully become a role model for 
the other regions of the world.

“

”



Mileidy apprised the audience of the 
efforts taken by the Egmont Group and 
the ECOFEL in the last few years, 
providing a platform for Financial 
Intelligence Units across various 
countries towards greater capacity 
building, leadership and excellence. 

Among the many initiatives planned, 
ECOFEL is working on launching an 
e-learning platform for training FIUs. 
Wildlife and Forestry Crime is an area of 
focus around which research, an 
analytical tool and an e-learning training 
module are being targeted. 

I would encourage people 
to connect with ECOFEL 

through our website and 
to submit their proposals 

for partnership and 
collaboration.

Mileidy Bernal Campos, 
ECOFEL Senior Officer, 

Egmont Group of Financial 
Intelligence Units

Keynote Address
Mileidy Bernal Campos, ECOFEL Senior Officer, Egmont 
Group of Financial Intelligence Units



Bernard stressed upon the 
importance of financial intelligence in 
the AML world and in this context, 
brought out the interplay between 
different players such as the 
reporting entities, Financial 
Intelligence Units and law 
enforcement agencies. 

Takeaways for Financial 
Institutions:
• Quality of STRs is important to 

benefit the FIU
• Need to work constantly on 

improving the effectiveness of the 
monitoring system and need to 
move to pattern based monitoring 
from rule based monitoring

• Technology can reduce manual 
operations but human judgement 
is still required. 

Takeaways for FIUs:
• Need to add value through analysis 

before disseminating STRs to law 
enforcement agencies

• Should provide feedback on 
usefulness of STRs, strategic and 
tactical intelligence, trends and 
typologies to financial institutions.

Takeaways for Law Enforcement 
Agencies:
• Need to maintain a good network 

with FIUs and FIs through public 
private partnership models

• Should place emphasis on asset 
recovery process to confiscate 
proceeds of crime. 

Financial Intelligence: Analysis and Use: 
From the Private to Public Perspective
Bernard Law, MLRO, Airstar Bank

There is a need for maintaining a 
balance between the quantity 

and quality of STRs filed by 
financial institutions – but there 

is no magic bullet for this.

Bernard Law, 
MLRO, Airstar Bank



Panel Discussion: The FATF 
Recommendations

Moderator:
Tom Keatinge, Director, Royal United Services Institute

Panelists: 
• Atty. Mel Georgie Racela, Executive Director, Anti-Money 

Laundering Council Secretariat, Philippines
• Pei-Ling Tsai, Chief of Policy Unit, Anti-Money Laundering 

Office, Executive Yuan, Taiwan and Prosecutor, Department of 
Prosecutorial Affairs, Ministry Of Justice

• Mohammad Abdur Rab, Joint Director, Bangladesh FIU
• Supranee Satitchaicharoen, Investigator - Senior 

Professional Level - Financial Intelligence Division, Anti-Money 
Laundering Office Thailand

• Hari Kumar Nepal, AML Cell, Ministry of Finance, Nepal



The panel explored the key theme of 
FATF Mutual Evaluations and the 
challenges that FIUs in various 
countries have encountered to 
complete the process in their respective 
countries. 

Among the challenges mentioned were:

• Communication gaps are created due 
to language barriers. The 
documentation required by the FATF 
needs to go through a lengthy 
process of translation, with the risk of 
losing the spirit of the intended 
communication. 

• Inter-agency co-ordination is needed 
throughout the process, requiring a 
large number of resources in terms 
of time and money.

• Country level differences in the legal 
and administrative systems and 
nuances thereof are sometimes 
difficult to communicate to external 
assessors, leaving the regulations 
open to different interpretations. 

• Recommendations provided by 
assessors are sometimes idealistic in 
nature and not easy to implement 
practically.

The panel provided useful lessons for 
regulators in countries which would be 
coming up for their mutual evaluation 
process, such as the benefits of hiring 
an external consultant well versed with 
the process, the importance of 
conducting mock assessments to make 
the various stakeholders ready for the 
actual assessment, and the value of 
statistics in conveying key pieces of 
information. 

Panel Discussion: The FATF Recommendations 

Joint programmes in consultation 
with the private sector have 

helped the BFIU to mobilise the 
private sector and involve them in 

the country’s action plan.

Mohammad Abdur Rab, 
Joint Director, Bangladesh 
Financial Intelligence Unit



Hari Kumar Nepal appealed to all 
compliance professionals to strive to 
grow constantly, resulting in personal 
growth, as well as growth of the 
institution. This can be achieved by 
training, mutual interaction with 
fellow compliance professionals, 
interaction with regulators and with 
international organizations.

For banks he suggested the following 
measures to strengthen compliance 
frameworks and lowering the risk of 
failures: 

• Extended preventive measures 
must be put in place to safeguard 
financial institutions from misuse 
by money launderers. This can be 
achieved by understanding and 
adhering to regulatory 
expectations, matching 
international standards of 
compliance, deconstructing

Lowering the Risk of Compliance Failure
Hari Kumar Nepal, AML Cell, Ministry of Finance, Nepal

building blocks based on an ever-
changing environment and 
adopting a risk-based approach 
while handling customers.

• Business functions need to be 
integrated with AML roles. It is 
necessary to understand 
interrelation between various 
functions, and accordingly AML 
functions must be integrated 
within the system.

• All institutions must work in 
collaboration with regulators and 
related government agencies as 
well as other reporting entities. 
There should be a culture of 
frequent interactions amongst all 
and understanding of each others’ 
points of view. This results in 
building industry level strength to 
fight against fraudsters.



Hari Kumar Nepal, 
AML Cell, Ministry of 
Finance, Nepal



Guy Sheppard reviewed the Financial Crime 
Compliance landscape in the Asia Pacific region. 
He contented that the global regulatory focus has 
switched to Asia and Asian regulators have 
become more active and enforcement-focused. 

• Firms have to focus more on effective 
compliance, rather than achieving technical 
compliance. Firms should increase the use of 
Artificial Intelligence and Machine Learning to 
detect anomalies.

• Cyber crime is a relatively new term but is 
gaining importance quickly. There is an 
increasingly collaborative approach to cyber 
heists by criminals.

• The use of Regtech will allow financial 
institutions to discover new risks and money 
laundering patterns, reducing false positives, 
increasing automation and data collection. 

• The current message by regulators to reporting 
entities is to ‘innovate with caution’. 

The Changing APAC FCC Landscape: 
A Year in Review
Guy Sheppard, Head of APAC Financial Crime Initiatives, SWIFT

Paperwork for banks 
and regulators is 
expensive, time-
consuming and 

ineffective. 

80-90% of the 
Suspicious Activity 

Reports (SARs) filed 
have no immediate 

value to law 
enforcement agencies. 

Less then 1% of 
criminal funds are 

frozen or confiscated.



Panel Discussion: Combating Trade-Based Money 
Laundering by Strengthening the Eco-system

Moderator:

Arpita Bedekar, Director - Marketing, Fintelekt Advisory Services

Panelists: 

• Nicholas McTaggart, Founder, Murinbin Consulting 

• Ravi Lahoti, Principal Officer, HDFC Bank

• Sambit Mohanty, Country Head - South Asia, Accuity



Panel Discussion: Combating Trade-
Based Money Laundering by 
Strengthening the Eco-system

The panel discussed key issues for 
compliance officers as well as law 
enforcement agencies in detecting 
trade-based money laundering 
activity. 

Some of the challenges highlighted 
in detecting TBML were:
• Data silos existing within 

financial institutions hinder 
banks from accessing all 
customer data under one 
platform.

• Processes for trade finance due 
diligence are as yet manual in 
many banks, making the 
implementation of red flag 
indicators difficult.

• Trade due diligence needs to 
incorporate customers’ 
behavioural patterns in order to 
detect abnormalities in trade.

• The inherent complexity in 
trade necessitates the use of 
highly skilled resources and 
comprehensive technology 
solutions including dual use 
goods and vessel screening, to 
detect suspicious trade activity.

Suggested areas for collaboration 
amongst regulators within and 
across countries are integration of 
data, common reporting 
standards and gaining more 
understanding of longer-term 
data and patterns. 



How Artificial Intelligence is 
Transforming Financial Crime Compliance
Colin Camp, Senior Director, Business Development & 
Sales, Asia Pacific, Pelican

• Traditional compliance 
approaches are failing because 
of inflating costs, inefficient 
systems running in silos, and as 
a result customers and 
businesses are getting 
impacted.

• Artificial Intelligence (AI) has 
helped bring a lot of innovation 
within Financial Institutions 
(FIs), improving operational 
efficiency, ensuring controls 
and generating additional 
revenues. 

• AI allows FIs to make informed 
intelligent decisions, as it has 
the ability to reason over data 
to understand context and 
intention. 

• AI systems self-learn the rules 
from exposure to outcomes, 
hence making it useful for FIs. 
AI also helps in reduction of 
false positives.

• Trade Based Money Laundering 
(TBML) has been identified by 
FATF as one of the most 
prevalent money laundering 
methods. There is a huge 
number of documents in the 
market for documentary trade. 
AI, Natural Language 
Processing (NLP) and Machine 
Learning can be used to extract 
information from such 
documents, run consistency 
checks and screen them for 
sanctions.



Combating Proliferation Financing
Tom Keatinge, Director, Royal United Services Institute 
(RUSI)

Tom spoke about proliferation finance, a distinct financial crime risk, 
where proliferators make use of the formal financial system as well as 
informal financial methods to raise funds. 

A key feature of proliferation finance is the combination of procurement 
and revenue raising activities. 



• The financial infrastructure of North Korea is the 
primary enabler for the regime to support 
proliferation finance (PF). North Korea continues to 
earn revenue, despite international sanctions 
restricting it from doing so. 

• The United Nations requires countries to establish, 
develop, review and maintain appropriate controls 
on providing funds and services, such as financing, 
related to the export and trans-shipment of items 
that would contribute to PF.

• FATF requires countries to implement targeted 
financial sanctions to comply with the UN Security 
Council Resolutions. It also expects adequate co-
operation and co-ordination between the relevant 
authorities to prevent sanctions from being 
evaded, and to develop and implement policies 
and activities to combat the financing of 
proliferation of Weapons of Mass Destruction 
(WMD).

Combating Proliferation Financing
Tom Keatinge, Director, Royal United Services Institute 
(RUSI)

The private sector 
should determine 

geographic and 
activity exposure, 
understand the 
importance of 

Know Your 
Customer (KYC), 

identify PF-
sensitive goods 

and activities and 
engage with 

authorities to 
avoid being 
misused by 

proliferators.



Key Takeaways:
• Transnational Organized Crime is 

amorphous, highly adaptable, 
inherently flexible and resistant to law 
enforcement disruption. It is adopting 
newer technologies and is becoming 
increasingly transnational in nature.

• China’s “One Belt, One Road” strategic 
initiative has caused significant 
security challenges and is susceptible 
to cross-border organized crime. 
Increased connectivity has caused 
ease of meth production and 
accelerated distribution.

Terrorism Financing, Cross Border 
Intelligence and Border Security
Dr. John Coyne, Head of Border Security Program, 
Australian Strategic Policy Institute (ASPI)

• Illicit timber trade is estimated to be 
worth 17 billion dollars per year in 
ASEAN countries. It causes financial 
losses as well as a very severe 
environmental impact. It has also 
cost hundreds of lives along 
Cambodian Thai border.

• Illegal, unreported and unregulated 
fishing (IUU), piracy, people 
smuggling, and modern slavery are 
some of the other cross border 
organizational crimes plaguing the 
world.



Nicholas Turner’s session 
explored recent investigatory 
trends and enforcement cases 
that highlight the intersection of 
sanctions and AML compliance. 
He also touched upon how banks 
can use their existing Know Your 
Customer and monitoring 
controls to effectively identify 
sanctions risks and meet 
regulatory expectations.

• Most OFAC Sanctions 
programs are list based 
programs, and only the 
individuals and companies on 
the list are subject to OFAC 
sanctions.

• OFAC sanctions apply to 
sanctioned persons as well as 
any entity that is owned 50% or 
more by one or more 
sanctioned persons.

• With the use of secondary 
sanctions, US government 
discourages non-US entities 
and individuals from engaging 
in activities that are contrary to 
US foreign policy or national 
security objectives, principally 
used against countries such as 
Iran, North Korea, Russia and 
Syria.

Mitigating the Sanctions Risk in AML 
Compliance
Nicholas Turner, Registered Foreign Lawyer - Clifford 
Chance Hong Kong



• OFAC expects financial 
institutions to adopt risk-based 
programs based on 
international AML standards to 
detect and interdict sanctioned 
activity. The adoption of such 
programs can help mitigate 
enforcement penalties in the 
case of violations. 

• The five key elements of 
framework of OFAC 
Compliance Commitments 
include: Senior Management 
Commitment, Sanctions Risk 
Assessment, Internal Controls, 
Testing and Auditing, Training.

• AML due diligence is focused 
on identifying specific pieces of 
information (nature of 
business, source of funds, etc.) 
for risk rating. Sanctions due 
diligence, on the other hand, is 
open ended and is aimed at 
assessing the likelihood that 
the counterparty has or will 
engage in activities with 
sanctioned persons or places 
and whether that activity 
presents a risk of violations 
through lack of compliance.

Mitigating the Sanctions Risk in AML 
Compliance
Nicholas Turner, Registered Foreign Lawyer - Clifford 
Chance Hong Kong



Archana Kotecha alerted the 
audience to the legal, 
reputational, financial and 
operational risks posed by 
modern slavery to businesses 
and financial institutions.

Traditionally, global efforts to 
stop human trafficking focus on 
the crime itself and not on the 
proceeds derived from and 
invested in human trafficking.

AML is important to combat 
human trafficking as it disrupts 
trafficking networks and 
interrupts money flows. It can 
improve possibilities of 
compensation for victims, 
corroborates victim accounts 
and complements criminal the 
justice approach.

How banks and financial institutions can 
help in the fight against modern slavery 
and human trafficking
Archana Kotecha, Asia Region Director and Head of Legal -
Liberty Shared

There are an estimated 40.3 
million people in modern 

slavery around the world. The 
Asia and the Pacific region has 
the highest number of victims 

across all forms of modern 
slavery.



Way Forward for Combating Modern Slavery:

• Strengthen the financial sector understanding of modern slavery and 
human trafficking risks in different places, sectors and populations

• Improve the risk data available
• Incorporate industry knowledge into bank programs and integrate 

modern slavery and human trafficking considerations into KYC 
processes

• Strengthen information-sharing partnerships between the financial 
sector, regulators and civil society, including addressing regulatory and 
policy barriers and creating or scaling up safe and sustainable 
platforms for multi-country, multi-sectoral information exchange.

How banks and financial institutions 
can help in the fight against modern 
slavery and human trafficking
Archana Kotecha, Asia Region Director and Head of 
Legal - Liberty Shared



Environmental crime is one the 
top five most lucrative 
transnational organized crimes. 
Estimates for illegal wildlife trade 
range between USD 7 and USD 23 
billion a year (UNEP and Interpol 
Joint Report 2016).

Criminals involved with wildlife 
trafficking crimes also pose other 
AML risks to banks and financial 
institutions, such as drug 
trafficking, terrorist financing and 
corruption.

The NGO sector involved with 
combating wildlife trafficking is 
working towards raising the 
awareness of the risks of wildlife 
trafficking to the global finance 
sector, and has the following to 
offer:
• Open-source data on 

offenders
• Actionable data on suspects, 

businesses, network 
associations, prices 

• Case studies of how the 
financial sector is used by 
wildlife traffickers 

• Financial typologies / risk 
mitigation measures

Wildlife Trafficking & the Finance Sector
Scott Roberton, PhD, Director for Counter Wildlife 
Trafficking, Asia - Wildlife Conservation Society



Better due diligence 
for effective risk 
management

Banks and financial institutions 
(FIs) need to take a much closer 
look at their due diligence 
processes to really ‘know their 
customer’. Recent cases and 
typologies have highlighted the 
increasing use of shell companies 
and complex ownership 
structures to disguise the sources 
of money globally.

Comprehensive due diligence –
especially for corporate customers 
and trade finance transactions -
will help FIs in effectively 
managing risk and putting in place 
a preventative framework for 
protecting the organisation 
against sanctions and financial 
crime risks.

Key Takeaways from Across the 
Sessions

From data to 
intelligence – better 
quality STRs

FIUs around the region are 
experiencing a growing trend in 
the number of STRs/SARs filed 
annually by FIs. This trend has 
been attributed to defensive filing 
of STRs leading to over-reporting. 
However, a RUSI study showed 
that 80 to 90 per cent SARs filed 
globally have no immediate value 
to law enforcement agencies, 
questioning the time and money 
being spent on AML/CFT 
programmes by financial 
institutions. FIUs are stressing on 
the need for quality over numbers, 
which will contribute to generating 
more ‘intelligence’ as against mere 
data. 

Bernard Law, MLRO, Airstar Bank 
Hong Kong, stressed that while 
there is no magic bullet, there is a 
need to create a balance between 
‘quantity’ and ‘quality’ of STRs 
being reported by financial 
institutions. From the FIU and law 
enforcement side, a mechanism 
for grading of STR quality would 
help reporting entities comply 
better with the expectation of 
improved quality of STRs.



Reliance on generic 
indicators not 
adequate

FIUs as well as industry 
organisations periodically identify 
red flag indicators in areas such as 
trade-based money laundering or 
proliferation financing, which are 
configured into AML systems of 
banks or financial institutions as 
generic checks. These indicators 
are aiding FIs to conform to 
technical requirements imposed 
by the regulators. 

However, ‘off-the-shelf indicators’ 
have their limitations, if relied 
upon as a comprehensive 
approach to monitoring 
transactions or detecting 
suspicious activity. There is a need 
to supplement the use of generic 
indicators with a judicious 
understanding of customer 
behaviour and analysis of 
patterns of suspicious activity. 
This may be especially true in 
areas such as human trafficking 
where typologies are not as 
straightforward and difficult to 
translate into a generic list of 
checks that FIs can use. 

Key Takeaways from Across the 
Sessions

Use of technology to 
bring more 
efficiencies

Technology developments can aid 
and supplement the AML 
compliance officer’s role to a 
large extent and help in bringing 
down the operational costs of 
due diligence, screening and 
transactions monitoring. The use 
of artificial intelligence can 
particularly lead to lowering of 
false positives and bringing more 
efficiency to the process of alert 
management. 

The role of artificial intelligence 
and machine learning in the 
making of sophisticated 
intelligence tools has also been 
recognised. FIUs are encouraging 
the use of technology but 
cautioning reporting entities 
against excessive reliance on 
technology usage. Colin Camp, 
Senior Director, Business 
Development & Sales, Asia Pacific, 
Pelican explained that it is 
essential that AI technology for 
banking is regulation compliant, 
provides full explanations and 
audit trails and ensures 
accountability and transparency.



Greater public-
private partnership 

For a stronger regional AML/CFT 
regime, interplay between the 
different players such as 
regulators, FIUs, LEAs and 
reporting entities for sharing of 
intelligence has become a critical 
need, especially to counter cross-
country organised crime groups 
and professional money 
launderers and to enhance border 
security. While some models of 
PPP are coming up in countries 
like Australia, Singapore and Hong 
Kong, there is a need to widen 
and deepen the coverage to 
multiple countries as well as to 
various types of institutions within 
each country. 

Key Takeaways from Across the 
Sessions

More emphasis on 
holistic AML

There are several areas of 
predicate crimes that need 
immediate attention by the 
regional compliance community. 
Human trafficking and wildlife 
trafficking were highlighted in the 
conference as two such areas that 
pose legal, reputational, financial 
and operational risks to banks and 
financial services companies. Scott 
Roberton, Director, Counter 
Wildlife Trafficking Asia, Wildlife 
Conservation Society, highlighted 
the convergence of wildlife 
trafficking with other AML risks 
such as drug trafficking, 
corruption & bribery, human 
trafficking and terrorist financing, 
making a compelling argument for 
the AML community to strengthen 
its counter-wildlife trafficking 
responses. Partnering with 
international NGOs working in this 
area can help FIs and LEAs by 
providing access to actionable 
data on offenders, the latest 
typologies as well as risk 
mitigation measures for the 
institution. 



Asia AML/CFT Summit 2020

Fintelekt’s Asia AML/CFT Summit will move to a new location every year 
and we hope to keep enriching the agenda with the latest issues, 
expert speakers and a variety of perspectives in the field, as we 
continue in our mission towards uniting stakeholders across the region 
to build a stronger AML/CFT regime.

See you next year!
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